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E. O. 11652: N/;- 
TAGS: EFIN, EAID, BC 
SUB J : BOT-ZAM ROAD 

1. MINFIN PERMSEC HERMANS INFORMED AMB THAT GOB CABINET 
DECIDED 21 JUN NOT TO AWARD CONTRACT TO GROVE FOR UPGRADING 
NATA-KAZUNGULA STRETCH BOT-ZAM ROAD UNTIL GOB SECURED OTHER 
DONOR FINANCING. GROVE IS BEING INFORMED. 

2. REASONS FOR GOB DECISION ARE AS FOLLOWS: 

A) SIXTY-TWO PERCENT COST OVERRUN OF RURAL DEVELOPMENT PRO- 
GRAM AND POSSIBLE POLITICAL PROBLEMS ASSOCIATED WITH DIVER-R 
SION SCARCE RESOURCES FROM HIGH PRIORITY RURAL DEVELOPMENT 
PROJECTS TO BOT-ZAM ROAD. TO STOP CONSTRUCTION CLINICS, 
HOSPITALS AND SCHOOLS COULD BE TROUBLESOME FOR KHAMA'S 
GOVT THIS ELECTION YEAR. 

B) REVENUE GENERATED INTERNALLY HAS BEEN SUBSTANTIALLY 
LOWER THAN FORCAST. 

C) PROPOSED WAGE INCREASES FOR CIVIL SERVANTS ESTIMATED 
AT $7.5 MILLION ANNUALLY. 

3. GOB WILL MAKE ANOTHER APPROACH TO ARAB COUNTRIES IN JUL 
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4. GOB HAS STATED THAT ARAB COUNTRIES HAVE GIVEN $135 MILLION 
TO AFRICAN DEVELOPMENT BANK. PRIORITY FOR USE OF THESE FUNDS 
IS TO BE GIVEN TO LANDLOCKED AND SAHELIAN COUNTIRES. WHITE 
BOTSWANA QUALIFIES UNDER THESE CATEGORIES, GOB IS NOT CON- 
FIDENT OF RECEIVING ADEQUATE FINANCING ON A TIMELY BASIS. 

5. GOB HAS INDICATED IT INTENDS TO APPROACH OTHER BILATERAL 
DONORS. IT IS EMBASSY'S IMPRESSION THAT AID IS CONSIDERED 

A PRIME TARGET. WE HAVE ATTEMPTED TO DISCOURAGE ANY LARGE 
EXPECTATIONS ON THE PART OF GOB BUT SENIOR OFFICIALS HERE 
WILL BE GREATLY DISAPPOINTED IF SOME ADDITIONAL RESOURCES 
ARE NOT FORTHCOMING. ACCORDING TO GOB SOURCES, THE LATEST 
TOTAL COST ESTIMATE UPGRADING IS $14 MILLION INCLUDING 
SUPERVISION AND ESCALATION COST. 

BOLEN 
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